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Councilmeznbt,rbrncstMartin, Chair
Honolulu City Council
530S King St,Rm 202
Honolulu,Hawaii 96813 — —

DearChairMartin andMcrnbcn~of thc City Council

I amsendingthis testimonyto expandupontheOahuFarmBureau’stestimonyof June1
regardingBill 44 (now CD2), “Relatingto RealPropertyTaxationofAgricultural Lands.” In
thattestimony,weexpressedconcernthat thebill aswrittenwould haveanegativeimpacton
farmerswhohold short-termleases.ThewordingofBill 44CD2 seemsto imply that, at a
minImum, anapplicantfor agriculturaldedicationmustkeepthelandin agriculturefor five
years,evenif thecurrentleaseon theland is for lessthanfive years. Forexample:

“The landdedicatedshall be substantiallyandcontinuouslyin ausespecifiedunder
subdivision(1) for thedurationofthededicationperiod.” (p. 3. Item(3))

“Theapprovalby thedirectorofthepetitionto dedicateshall constituteaforfeiture on the
partoftheownerofany rightto changetheuseoftheowner’slandto auseotherthan
agriculturalfor aminimum periodof[one year,)five [years,)or 10 years,asthecasemay
beorto ceaseto maintainthe landasagriculturallandfor a minimumof 10 years.”(p. 5,
Item(h))

Werecognizethat Bill 44 amendsthelanguageofSection8-7.3to allow a lesseeof
“government-ownedrealproperty”to apply for dedicationwhentheleasetermis shorterthanthe
dedicationperiod. However,thebill doesnot appearto allow lesseesofprivatelyownedlandthe
sameprivilege. Landownersarcoftenreluctantto grantlong-termagricultural leases,andwe are
concernedthat Bill 44aswritten will discouragesomelandownersfrom applyingfor or renewing
agriculturaldedications.Sinceit is standardpracticeto passon propertytaxesto the leaseholder,
it is thefarmerwho will beartheburdenofhighertaxesif thissituationoccurs.

In discussionswith theCity Council’sAgricultural DevelopmentTaskForce,Tax
Division personnelindicatedthat the intentof Bill 44 wasnot to increasetaxeson farmerswith
short-termprivateleascs,and thatdedicationfor a longerperiodthantheactual leasewould be
permitted. However,personnelandprioritieschangewith time. We thereforestill feelthatBill
44 CD2 shouldbe furtheramendedwith languagespecificallyallowing five-yeardedicationfor
landsundershort-termprivateagriculturalleases.

MISC. COM. ~1329



Thankyou for theopportunityto~testify.

Sincerely,

~4~44~dø~?’~
FrederickM. Mencher
Vice-President,OahuFarmBureau


